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Brazilian Investment Becomes Bigubl.Sohnginess 





Brazil Mines 
Titanium Ore 


‘Boom’ Metal Could Start 
New Industries If 
Investors Act 








Development of titanium pro- 
cessing miils in Brazil was con- 
sidered possible there this week 
as reports of a huge boom in the 
metal on the U. S. market were 
received. 

Brazil has plenty of titanium. 
It is found in wide areas of the 
states of Minas Gerais and Goias 
in the form of rutile and ilmenite. 





Brazilian rutile is 95 percent 
titanium oxide, reduceable_ to 
titanium by a simple but costly 
process, in which chlorine is used 
to form titanium tetrachloride, 
which is treated with molten 
magnesium in an inert gas to 
make the pure metal. 


No Imports Now 

There have been no recent im- 
ports of Brazilian titanium by 
the United States, although in 
1944, a war year, ilmenite and 
rutile ores were purchased from 
Brazil at a rate of some 13,500,- 
000 pounds valued then at around 
$250,000. 

Production of titanium metal 
in Brazil] would also open the 
way to huge new industries there. 
Besides war uses in jet and turbo- 
jet planes, light, strong armor 
and others, titanium has civilian 
uses. It can make “everlasting 
razor blades’. It has wide pos- 
sibilities in the petroleum indus- 
try. Titanium pipes can carry 
corrosives. Its ability to with- 
stand heat which would melt 
other metals opens unlimited 
fields. 











‘Dollar Flow 
_ At New High 


Quitandinha Equestrienne 





(Expect 1951 Earnings Above 
$125 Million from U. S. 
Business Interests 





Brazil has become “big  busi- 
ness” for the United States. 

This is true not only in for- 
eign trade, at a record high this 
year, but also in business invest- 
~e |ments. American dollars are flow- 
| ing into Brazil and earnings from 
_|them are flowing back as divi- 
dends or expanding the investment 
area. 

According to tentative data, 
American business investments 
jalone may earn upwards of $125 


- | 
| million in Brazil this year, 





Against the background of the Quitandinha Hotel and surrounding 


. sin : . UL. S. Biggest Investor 
scenery, this Brazilian horsewoman guides her mount over an easier 


The United States has become 
far and away the biggest investor 
\in Brazil. England, before the 
|past war the main foreign in- 
vestor, is now third, surpassed 
also by Canada. 


Brazilians Compete in National 
Horse Show in Garden This Week 0: the $125 mition expected to 
be earned by U. S. business in- 


Three of Brazil’s best horse- present season. Mr. Alvaro Dias vestments in Brazil during 1951, 
men are competing in the Na-|de Toledo, who comes from Sao up to $85 million will probably 
tional Horse Show, now going on| Paulo, is the leading civilian be used for dividends and the 
at Madison Square Garden in horseman. Captain Ferreira, a like. 

New York. relative newcomer in competition; The remaining $40 million 

They are Major Eloy Menezes|with his present horses, made an| would then flow into expansion 
of the Brazilian Army, team cap-|outstanding record this year and of business interests and would 
tain, Mr. Alvaro Dias de Toledo, | last. be added to incoming new invest- 
and Captain Renildo Ferreira. Before being selected for the|ments to increase the total of 
Horses will include Anhanga,|National Horse Show here, Bra- U. S. interests in Brazil. 

Bigua, Louverain, Fior di Rose, /zil’s contenders won out in six 


jump than those confronting Brazil’s team at the National Horse Show 
in Madison Square Garden this week. (See story below.) 














Reach $600 Million 


Bibelot and Gin. 
Major Menezes is_ Brazil’s 
leader in points made during the 





NOTE 
All material in this bulletin 
may be freely reprinted or 
quoted from. The Brazilian 
Government Trade Bureau 
may be credited as the source. 











\style of the New York show. 


lother teams.” 


trial competitions arranged in the 

Early last year, total Ameri- 
can investment in Brazil was re- 
ported to be well above the $600 
million mark. 

Additional investment from 
earnings alone is now lifting this 
biggest problem is that they have eye] by nearly $100 million every 
just arrived, are not acclimated two years, tentative figures indi- 
and do not know much about the cate. 


A spokesman for the Brazilian 
team declared that “while it may 
not win, it will be in there fight- 
ing every time. Our horsemen’s 


(See Page 2) 
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L.S. Investment 
In Brazil Rises 


Earnings Reach Above 
$125 Million Level 





(From Page 1) 

The dollars, of 
goes Remittances to 
the United States from Brazil, in 





of 


ways. 


flow course, 


two 


the form of dividends, commercial 
payments, freight payments, and 
debt 

to 
$70 million a month. 


miscellaneous services, are 


now calculated average above 
These remittances include 
for U. S. 
of about $53 million a month, for 
freight 


pay- 


ment Imports at a rate 


related services at 


million 


and 
around $8 monthly, and 
dividend or similar remittances at 
upwards of $7.5 million a month. 

Dollars for this total 
were obtained by Brazil from its 


sales to the United States, which 


record 


averaged some $80 million a 
month during the first half of 
1951. 


A decline in Brazil’s average of 
sales to the United States during 
the half of 1951, which, 
while not serious, has been notice- 


second 


able, has made the dividing area 
between inflowing and outflowing 
thin in recent 


dollars rather 


months. 
Explains Limitation 
The decline is believed to be one 
why the Bank of Brazil 
recently budgeted the value of li- 


reason 


censes for dollar imports at $44 
million a month, apart from petro- 
leum products. 

The 
pose of keeping normal commercial 


ruling would have the 


million a 
total 
dividends, 


payments below $55 


month, thus holding pay- 


ments, including to 
around $70 million monthly. 
The $55-million figure would be 
safe so long as U. S. purchases 
from Brazil hold it, 


could be raised whenever the new 


above and 


dollar-investment flow rises or 


U. S. purchases increase. 

It was recalled that Brazilian 
Finance Minister Horacio Léafer, 
during his recent trip to the 


United States, predicted that the 
flow of investment to Brazil from 
this country 
stimulated by establishment of the 


would be especially 
proposed free exchange market, 
now before Brazil’s Congress. 

market 
to 


exchange 
investors 


free 
enable 


The 


would 


Sees Bright Outlook for Coffee Market 





Demand is Firm 


Pan American Coffee Chief 
Notes Value in Trade 
For United States 


“The future for coffee, particu- 
larly with regard to the American 
consumer, appears brighter than 
it has been for some time,” Min- 
ister Walder Sarmanho, 
Brazilian statesman and 
mist who is President of the Pan 
American Coffee Bureau, declared 
in an article recently published in 
the New York Journal of Com- 


Lima 
econo- 


merce. 
“Production is being main- 
tained,” he said, “and will be 


steadily increased. Quality is being 
improved constantly. And the two- 
way trade the United 
States and Latin America is conse- 
quently on its firmest footing since 
the war.” 


between 


Base of Economies 

Coffee is a base on which the 
economies of many Latin Amer- 
ican countries rest, Minister Sar- 
manho pointed out, while at the 
same time its purchase by the 
United States enables coffee-grow- 
ing nations to buy U.S. goods in 
turn. 

“A major portion of the more 
than one billion dollars earned in 
this country by the coffee-produ- 


cing nations,” he stressed, “is re- 





turned here as payment for prod- 
ucts of American industry—elec- 
trical equipment, machinery and 
vehicles, auto chemicals, 
foods, textiles, appliances and so 


parts, 


on.” 
Coffee is also the basis for a 
$2,500 million industry in the 


United States, Minister Sarmanho 
noted, “providing employment in 
the shipping business, in roasting 
and distribution of coffee, in man- 
ufacture of coffee-brewing equip- 
ment and in making and serving 
the beverage.” 

He said that recent declines in 
Latin America’s coffee crops were 
caused by bad weather and by 
wartime abandonment of planta- 
tions because of high growing 
costs and lost European markets. 


Research Increases 

Now, however, he declared, cof- 
fee-growing countries are working 
hard, with the help of government 
farm bureaus and private research 
agencies, to improve coffee and to 
set out new plantations. The pro- 
cess is slow, he added, because it 
takes some five years for the cof- 
fee tree to bear. 

He reported that “within the 
next three years, when thousands 
of newly planted coffee trees will 
begin to yield, the nations of 
Latin America expect to be pro- 
ducing enough coffee to take care 
of world needs even after normal 
European consumption is reestab- 
lished.” 





pur- “Traditional? Requirement May Be 


Relaxed in Im port-License Ruling 





The basis of Brazil’s 
trade may be a bit broadened as 
a result of a recent Brazilian Su- 
preme Court that 
of licenses solely to “tradi- 
to inter- 
guaran- 


import 


decision issu- 
ance 
tional” firms may 
fere with free trade 
teed by the Constitution. 

The Export-Import Department 


tend 


as 





profits, without restrictions, at the 
going rate for cruzeiros, which 
would be set by the law of supply 
and demand. 

It was also commented that re- 
cent changes in the U.S. income 
tax law might tend to encourags 
foreign investors, since in specific 
cases the new law gets rid of part 


remit |of the double taxation drawback. | 





of the Bank of Brazil has ordi- 
narily granted import licenses 
only to established firms with a 
tradition of trade in the particu- 
lar field, as a means of avoiding 
abuses. 

The Supreme Court ruling 
‘would indicate that this method 
may no longer be used and a new 
one would have to be found which 
could still prevent abuses. 

One possible method, it was 
stated, may be to grant import 
licenses on the basis of the sales 
average of the company request- 
ing them. Another might be to 


determine by precise’ inquiry 
whether or not the request was 
bonafide. 


Brazil Newsmen 


Named by IAPA 





Association Notes Press 
Freedom Under Vargas 
Administration 


At the Inter-American Press 
Conference which ended recently 
in Montevideo, Uruguay, Mr. 
Carlos Lacerda, editor of Tribuna 
da Imprensa, Rio de Janeiro, was 
elected secretary of the Associa- 
tion. 

Mr. 
Moses, 


Herbert 
news- 


Lacerda and Mr. 
dean of Brazil’s 
papermen, were named 
bers of the board of directors of 
the organization, which represents 
publishers in most of the Ameri- 
can countries. 


as mem- 


In its report on freedom of the 
press in the Americas, the Confer- 
ence declared that in Brazil 
“there is freedom of the press.” 

It added that Brazil’s Congress 
“enacted a law promulgated by 
President Gettilio Vargas which 
guarantees the foreign exchange 
needed by publishers to import 
newsprint, machinery and ma- 
terial and equipment needed for 
all publications.” 

The report noted that a bill “in- 
troduced into Congress, not sup- 
ported by the government,” aimed 
at raising publishing costs, but 
the judicial committee of the 
Chamber of Deputies ruled it un- 
constitutional. 


Diamond Strike 
Made in Para 





Partly confirmed reports from 
the Caroa River area in the state 
of Para indicate discovery of 
large deposits of diamonds, ame- 
thysts and other precious stones, 
as well as a good bed of quartz. 


One estimate stated that the 
fields “are immensely rich” and 
could use the services of “ten 


thousand miners for many years.” 

The state government of Para, 
it was said, will ask Brazil’s Min- 
istry of Agriculture to send 
skilled geologists and engineers to 
survey the area. 
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Brazil Welcomes U.S. Capital Investment J- 





Editor Suggests 
Mutual Program 


Leon Josefsohn, on Visit 
To U. S., Says Countries 
Need Each Other 


“Any enterprise that wishes to 
to Brazil to work for the 
of all 
will be welcome there, Mr. Leon 
Josefsohn, of A 


Noite of Rio, declared in a state- 


come 


common good concerned” 


editor 


associate 


ment released this week through 


the Julius Klein Newsletter of 
Washington, circulated among 


leading business and government 
figures. 
Mr. 


leading 


Josefsohn, who played a 


journalistic role during 
President Getuilio Vargas’ election 
campaign, declared that the best 
way to develop Brazil “is cer- 
tainly by private enterprise. 

“At present,” he said, “Brazil- 
ian laws under the Constitution 
guarantee foreign investments so 
that they can come in and work 
on a reciprocal basis.” 


Point 4 “Paves Way” 


commented that President 
Point-Four 


“is a means of paving the way”, 


He 
Truman’s program 
but urged that there be less em- 
phasis on “conferences of diplo- 


, 


mats” and “a closer understand- 


ing between industrialists on both 
sides”. 

Citing the case of Brazil’s huge 
but undeveloped mineral _ re- 
sources, Mr. Josefsohn called for 
their development “for the good 
of a common cause. We have the 
mineral riches,” he said, “and the 
United States has the money to 
help us develop them.” 

He added that “if events shape 
up in accordance with the plans 
discussed in Washington by Bra- 
zilian Finance Minister Horacio 
Lafer regarding a joint Brazil- 
United States subscription fund 
of a billion dollars for develop- 





Brazil on Television 











the New 


York metropolitan area last month 


“New Hori- 


Brazil visited homes in 


on CBS. television’s 
zons.”” Above, left to right, are par- 
ticipants Delora Bueno and Patty 
organizer 

left, 


inter- 


Painter and program 


Ivan Sanderson. Below. is 
Wilson 


pretive dancer, doing a “‘frevo’’, 


North- 


Constant, Brazilian 


folk-dance from Brazil’s 


east. 





ment programs in Brazil, nothing 
better 
achieved by United States foreign 


could at present’ be 
policy for Hemisphere coopera- 


tion.” 


President Backs Program 
Mr. Josefsohn 


Brazilian President 


declared that 
Getulio 
Vargas “has the courage and the 
to what 


need, and he is also aware that 


good sense know we 
for Brazil to become economically 
strong and industrially effective 
we need the financial cooperation 
of our good neighbor, the United 
States.” 

He 
member that “Brazil, second to 
the United States, is the most 


urged Americans to re- 


populated country on the Amer- 





ican Continent, and it is also 

America’s closest friend and 

wholehearted cooperator.” 
COASTWISE SHIPPERS 
Foreign-flag vessels can con- 


tinue in coastwise trade in Brazil 
until the end of the year, accord- 
ing to a recent authorization. The 
aim is to make up for a shipping 
shortage in Brazilian-flag freight- 


ers. 





NEW WELFARE AGENCY 
Brazil 
tional Social Welfare Committee 
the of 
aimed at fostering studies in the 


recently set up a Na- 


under Ministry Labor, 


social welfare field. 


Burke Knapp 
Takes Up Duties 





U. S. Member of Joint 
Commission Arrives 


In Rio de Janeiro 





Mr. J. Burke Knapp, new U.S. 
representative on the Joint Brazil- 
United States Commission for 
Economic Development, has ar- 
rived in Brazil and taken up his 
duties. 

Mr. Knapp will work closely 
with Mr. Ary Frederico Torres, 
Sao Paulo businessman and eco- 
nomist who is Brazil’s chief rep- 
resentative on the Commission. 

The U.S. representative takes 
the place of Mr. Merwin Bohan, 
U.S. delegate to the Economic and 
Social Concil of the Organization 
of American States, who 
named temporarily after the death 
of Francis Adams Truslow last 
July while en route to Brazil to 
take over his duties as U.S. rep- 
resentative. 


was 


Studies Economic Needs 
The Commission, organized un- 
der the Point Four Program for 
Technical cooperation, is studying 
Brazilian economic needs and has 
had several preliminary sessions. 
It 
especially for better transporta- 


will make recommendations 
tion, increased power output, de- 
velopment of mining and farming, 
and basic fields as a whole. Pri- 
ority will likely be given to im- 
provement of harbors and rail- 
ways. 

Mr. of the 
Financial and Development Policy 
desk the State 


and served assistant 


Knapp was head 
in Department, 
as director 
of the Economics Department of 
the World Bank. 


He said that he would not make 
any statement about his new job 
until he had a chance to study it 
at first hand in Brazil. 





OWENS GLASS TO BRAZIL 

Owens Glass Co. of Illinois will 
soon set up a glass factory in Sao 
Paulo it is reported. Four com- 
pany experts are there now look- 


ing over the situation. 
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Freight to Brazil [mports Cut into Brazil’s Exchange Reserves 


Is Raised Again 


Rates to Go Up 10 Percent 
After First of Year, 
Conference Says 


Shippers were warned last week 
that freight rates on cargos to and 
from Brazil would again go up by 
the first of the year some ten per- 
cent. 

George F.Foley, chairman of the 
River Plate & Brazil 
which arranges’ steamship-line 
agreements freight charges, 
said the rise would hit both north- 
bound and southbound shipments. 


Conference 


on 


May Be More 


He added that the ten percent 
jump is only approximate and that 
actual rates on specific commodi- 
ties might differ. A list of these 
rates was to be released by the 
Conference this week. 

The steamship groups making 
up the River Plate & Brazil group 
are the Brazil-United States- 
Canada Freight Conference, the 
River Plate-U.S.-Canada Confer- 
ence, the North Brazil-U.S. Con- 
ference, the East Coast South 
America Reefer Conference, and 
the River Plate and Brazil-U.S. 
Reefer Conference. 





Belo Horizonte 
Gets Television 


srazil, the first and only coun- 


South America so far to 


try in 
have commercial television, now 
has three stations with the recent 
inauguration of a new one in Belo 
Horizonte, capital of the state of 
Minas Gerais. 

Newspaper publisher Assis de 
Chateaubriand, who also owns a 
is the of all 


three television stations. The other 


radio chain, owner 


two are in Rio de Janeiro and Sao 


Paulo. 
The Belo Horizonte station, 
which is at the inland end of a 


triangle between the three cities, 
will cover an area not reached by 
the other two. 

\ station is also planned for 
Porto Alegre, in the state of Rio 
Grande do Sul. 





Getilio Vargas Foundation Sees 
‘Considerable Decline’ in 1951. Bonn Trade Deal 





Notes Private Banks Increase Share in Exchange Flow; 


World Trade Deficit This 





Heavy Brazilian imports are 
cutting into foreign exchange re- 
serves despite record exports, ac- 
cording to an analysis by the 
Getulio Vargas Foundation in Rio 
de Janeiro. 

From the postwar high of 7,796 

million cruzeiros in various for- 
eign currencies, Brazil’s exchange 
reserves on August 1, 1951, were 
cut to the equivalent of 1,970 mil- 
lion cruzeiros. 
659 million cruzeiros of 
this decline resulted from Brazil’s 
world trade deficit amounting to 
that sum during the first six 
months of this year, when imports 
piled up to a value of 15.9 billion 
cruzeiros against worth 
15.3 billion. 


Some 


exports 


Note Two Factors 


Two outstanding factors char- 
acterize the exchange reserve sit- 
uation, says the analysis, “a con- 
siderable decline in the amount of 
reserves and a growing participa- 
tion of private banks in the ex- 
change movement.” 

Following the course of Brazil’s 
exchange reserves, the report 
states that “at the end of 1945 
they came to 5,829 million cru- 
zeiros, and by August, 1946, 
reached the record figure of 7,796 
million. 

“When war-time 
ended the next year, imports were 
brought in on a large scale. Dollar 
reserves then practically disap- 
peared, and the import trend was 
turned toward Europe. 

“In 1947, 
goods, services and capital closed 
with a deficit of 4,796 million cru- 
zeiros in relation to the dollar 
area, although a favorable balance 
of 2,364 million was achieved with 


restrictions 


transactions in 


other areas. 

“After the prior licensing sys- 
tem was adopted in 1948, condi- 
tions changed. A favorable balance 
of 346 million cruzeiros was regis- 
tered with the dollar area, an un- 
favorable one of 418 million with 
the others. 


Year Traced as Influence 





“By the end of 1949, the Treas- 
ury’s exchange availability reached 
6,303 million cruzeiros. Prior li- 
censing and exchange controls cut 
down imports to where they could 
be paid for.” 

As a result of this gain, Brazil 
then began payment both of com- 
mercial backlogs and _ foreign 
debts, the Getulio Vargas Founda- 
tion pointed out. 


“Large sums in back debts were 


paid, but even so available ex- 
change in convertible currencies 
amounted to 2,400 million cru- 


zeiros by the end of the year,” it 
noted. 

Brazil’s total favorable trade 
balance in 1950, the Foundation 
added, came to 4,600 million cru- 
zeiros, while the sum of all foreign 
exchange, including convertible, 
inconvertible and frozen curren- 


cies, came to 4,678 million cru- 
zeiros. 
This year, reductions in ex- 


change availability were sharper. 
Exchange amounted to 4,832 mil- 
lion cruzeiros in January of 1951, 
including 2,571 million in hard 
currencies—dollars, Swiss francs 
and Portuguese escudos. 





Favorable balances for Brazil by 
the beginning of August this year 
included 807 million cruzeiros in 
hard currencies, 199 million in soft 
currencies, and 1,075 million in 
frozen currencies. 


the 
states, “imports are coming in on 


“Certainly,” Foundation 





Hints at Bigger 





West German Envoy Says 
Brazil’s Raw Products 
Are in Big Demand 


Possibility of a new and bigger 
trade treaty between Brazil and 
Western Germany was hinted at 
in a recent statement made by the 
Western German envoy to Brazil, 
Dr. Fritz Oelers, during a visit to 
Recife. 

Dr. Oelers said that the value 
scheduled in the present treaty of 
$115 million for two-way trade has 
already reached above $160 million 
and could easily be doubled. 


Offers Help 

“Brazil,” he said, “can use Ger- 
man help in building up its trans- 
portation and_ industrialization. 
The treaty should set new stand- 
ards for import of goods held ne- 
cessary by each party.” 

He declared that “Brazil should 
send raw materials to Germany, 
especially manganese, while Ger- 
many should send machinery to 
Brazil.” 

The envoy was accompanied by 
the secretary of the new Western 
German embassy in Rio, Mr. Fritz 
Dung. 





Germans Order 
Brazil’s Cotton 





Brazil will sell some $5,000,000 


| worth of cotton to Germany in the 


a large scale, and, moreover, pay- | 


ments made through the Bank of 


Brazil cover goods already ar- 
rived, arriving or due to arrive in 
Brazil.” On top of huge exports, 
led by coffee, imports by Brazil this 
year may reach the unprecedented 
value of 25 billion cruzeiros, it 
predicted. 

Participation by private banks 
in exchange operations had risen 





near future, according to a late 
report. 

A news report from Frankfurt, 
in Western Germany, said that 
the Federal Import Board there 
had authorized the purchase. 





POWER FOR SANTA ROSA 


International General Electric 
Co. will supply equipment and 


transformers for the hydroelec- 
tric plant at Santa Rosa, state of 
Rio Grande do Sul. Delivery of 
by July to nearly 36 percent of the the material, worth some three 
total, which the report termed “an! million cruzeiros, will be in about 
obvious expansion.” 


a year. 
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Smaller Oilseed 
Crop Forecast 


Note Drop in Castor, 
Cottonseed, Tung 


And Ojiticica 





Brazil’s oilseed crop this year 
will tend to be smaller than last 
year, a U. S. government report 
indicates. 

The report, which appeared in 
the Foreign Commerce 
says that drouth in Northeastern 
Brazil cut down crops of cotton 


weekly, 


and castor beans, while harvests 
of babassu, oiticica and tucum 
have not come up to expectation. 

It added that better crops were 
harvested in the case of soybeans 
and peanuts, grown in Southern 
Brazil, but that flaxseed harvests 
there declined. 


Cottonseed Less 


Cottonseed supplies in both the 
north and south were cut by bad 
weather and insects, with the total 
for the country likely to be about 
the same as in 1950, when cotton- 
seed came to 600,000 metric tons. 

A good rise in the peanut crop, 
up to 145,000 tons, and in soy- 
beans, which doubled to 
60,000, would not make up for the 


reach 


drop in cottonseed, it was noted. 

Short supply of castor beans 
was in the face of strong demand 
and all available supplies were ex- 
hausted in the first half of 1951, 
the report declared. 

Brazil’s crop of flaxseed, oiti- 
cica seed and tung nuts was only 
76,000 tons this year as against 
84,000 tons in 1950. 





BRAZIL BEST MARKET 


The 
recently that Brazil has displaced 


London Economist noted 
Argentina as Britain’s best Latin 
American market. In 1950, it 
bought 43,334,000 
pounds sterling worth of British 
goods, against 38,752,000 for Ar-| 


said, Brazil 


gentina .In 1949, the values were 
34,369,000 and 51,572,000 respec- 
tively. | 





Brazil Plans 9,000 Tons of Aluminum Yearly 








Brazilian Raw Material Sources — Start Building 
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Second Factory 





Sao Paulo Mill to Have 
Output of 7,000 Tons 
For Home Market 





Brazil’s second aluminum mill 
is planned for construction in Sao 
Paulo by the Brazilian Aluminum 
Company (Companhia Brasileira 
de Aluminio). 

The first aluminum mill in Bra- 
zil and South America began op- 
eration a month ago at Ouro 
Preto, Minas Gerais. It is run by 
Eletroquimica Brasileira, an indi- 
rect subsidiary of Aluminium, 
Ltd., of Canada. 

The Brazilian Aluminum Com- 
pany is headed by Mr. José Er- 
mirio de Morais, Sao Paulo indus- 
trialist who is one of the directors 
of Nitro-Quimica. 

Initial output of his company, 
he said recently, will be about 
7,000 tons of aluminum yearly, 
about three times the scheduled 
production of the Ouro Preto mill. 


Use Local Ores 


Bauxite for processing at the 
Sao Paulo mill, located on the 
Sorocabana Railway at a station 
called Aluminio, will be brought in 
from the Pogos de Caldas area be- 
tween Sao Paulo State and Minas 
Gerais, which is the approximate 
source for Eletroquimica. 

Machinery for the Sao Paulo 
mill will be brought in from West- 
ern Germany and from Italy, and 
was reckoned at a value of “sev- 
eral tens of millions of cruzeiros.” 


Total 9,000 Tons 


Output of the two new mills to- 
gether, if the schedule is reached, 
would amount to some 9,000 tons 
a year. Brazil has been importing 
some 10,000 tons of aluminum 
yearly, which would mean a sharp 
decline after the mills start pro- 
ducing. 

Savings in exchange would run 
to around 90 million cruzeiros a 
year, since Brazil’s aluminum im- 


ports are valued at around 10,000" 


cruzeiros a ton, about $540. 
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Will Study Basic 


Industrial Needs | 


Development Board Hears 
Finance Minister at 


Planning Session 


Planning of the basic industrial 
network essential to Brazil’s econ- 
omy will be the main task of the 
new Industrial Development Board, 
Brazilian Finance Minister Ho- 
racio Lafer told its members at its 


latest meeting. 


At the 
Minister Lafer, the working pro- 
the Board 
ered and was expected to be finally 


meeting, presided by 


gram of was consid- 


session scheduled 


approved at a 
shortly. 


Present at the meeting were 
Ricardo Jafet, Augusto Frederico 
Schmidt, Captain Meira, 
Ambassador Bueno do Prado, Col. 


Macedo Soares e Silva, Garibaldi 


Lucio 


Dantas, Lt. Col. Carlos Beren- 
hauser, Jr., Francisco Vera, Jo- 
safa Macedo, Col. Julio Americo 


dos Reis, Luiz Simées Lopes, Wal- 


Niemeyer and _ Benjamin 
Cabelo. 


received also from Board member 


dy} 


Soares Suggestions were 


Valentim Bougas, who was ill. 


the 
various phases of the Board’s pro- 


Subcommittees to work on 
gram were scheduled to be set up 


last month. 





Paraguay Sells 


Beef to Brazil 


Shortage of beef in some parts 
of Brazil has led the government 
to authorize import of some 20,000 
head of beef cattle from Paraguay 


to meet immediate needs 


Further imports of an addi- 
tional 50,000 head of Paraguayan 
beef have also been authorized, 


with delivery expected before the 
end of the year. 

A main problem in Brazil’s re- 
gional beef shortage at this time 
is that of distribution from inland 
centers to the 
Shipment 
Paraguay would be 





main consuming 


by boat from 


ireas. 
cheaper for 
many cities, especially in view of 


low beef costs there. 








Brazilian News and Notes 





PIG-IRON OUTPUT 
Brazil’s output of pig-iron, ap- 
parently from all foundries in the 
350,000 
months of 


country, came to metric 
tons for the first 
1951, according to data from the 


Ministry of Agriculture. 


six 


COCOA TO ARGENTINA 


Rather large sales of Brazilian 
cocoa to Argentina are expected in 
the next few months as a result of 
authorizations issued by the Ar- 
gentine Central Bank in October, 
covering importers’ needs for all 
of next year. 


SWEDES ON SHALE-OIL 


Representatives of “Swedish oil- 
shale industries” were reported to 
visited Brazilian President 
Getulio Vargas last month with 
plans for industrialization of Bra- 
zilian shale. Names of the indus- 
trialists and their firms were not 
reported. 


have 


PINE TO CANADA? 
Fairly large shipments of Bra- 
Parana pine timber and 
pulp to Canada may result from a 
deal being considered by the Na- 
Pine Institute, which re- 
cently reported an offer to pur- 
chase 10,000 pulp and 
20,000 logs. 


zilian 


tional 


tons of 


LUXURY SALES TAX? 


A new “consumption” tax on 
luxuries, of about five 


the 


considered by 


percent 
being 
Congress. 


above present tax, is 
Brazil’s 
The tax would apply to items such 
as more costly cars, radios, tele- 
vision sets, phonographs and the 


like, mostly imported goods. 


EMBASSY IN PAKISTAN 

Brazil has authorized establish- 
ment of an Embassy in Karachi, 
capital of Pakistan. 


CURRENCY RISES 


On October 1, there was a total 
of 33,796,572,670 cruzeiros in cir- 
culation in Brazil, a rise of about 
395 million 
September 1. 


over the amount on 





MERCES SILVA-TELLES 


Brazilian pianist Merecés 
Silva-Telles, hailed by critics 
during previous performances 
in the United States, is giving 
a recital at Town Hall in New 
York on November 12, begin- 
ning 8:30 in the evening. Her | 
program will include works by 
Liszt, Chopin, Schumann, 
Schubert, Bach 


as well as a special composi- 





and Brahms, 


tion for Miss Silva-Telles by 
Frank Amey. 
| 


PARIS MAYOR IN RIO 





} 





M. Pierre deGaulle, mayor of 
Paris and brother of Gen. Charles 
Rio de Janeiro 


deGaulle, visited 


last month, accompanied by his 


wife. 


REPRESENT BRAZIL 
Mr. Gilberto Magalhaes and Mr. 
Fernando V. Miranda Carvalho 
were named to represent Brazil at 
the yearly convention of the Amer- 
Association of Port Author- 


ities in New York last week. 


ican 


NEW YORKERS DECORATED 

New York businessmen who are 
recent recipients of Brazil’s deco- 
ration for distinguished foreign- 
ers, the “Cruzeiro do Sul,” include 
Mr. David Grant, president of the 
American Brazilian Association, 
Mr. Whitney N. Seymour, head of 
the New York Bar 
Mr. Amos Foy, vice-president of 
the Chemical Bank, and Mr. Rob- 
ert Moses, head of the Park De- 
partment. 


Association, 


PIAUI GETS REVENUE 
Beginning January 1 and for 
the next five years, the Brazilian 
state of Piaui will be authorized 


to collect a seven percent ad 
valorem tax on _ state exports 
abroad, as a means of getting 
revenue for state improvement 


projects. 


Foundation Aids 
Brazilian Work 





Rockefeller Group Grants 
$19,475 for Various 
Research Tasks 





Brazilian institutions were 
among recipients of grants given 
by the Rockefeller Foundation in 
the third quarter of 1951, accord- 
ing to its quarterly report issued 
recently. 

Grants for Brazilian purposes 
amounted to $19,475 during the 
third quarter, out of a total of 
$32,796 allocated for Latin Amer- 
ican purposes. 

The University of Brazil in Rio 
de Janeiro $10,200, of 
which $5,200 was for genetics re- 
search by Dr. A. G. Ladgen Caval- 
canti, professor of biology there. 

Dr. Hilgard O’Reilley Sternberg, 
professor of geography at the 
same institution, received $5,000 
for research materials in her field. 


received 


Will Study Cattle 
Foundation turned over 
the Northern Farming 
Institute at Belém (Instituto Ag- 
ronomico do Norte), for use in the 
visit of Dr. Charles E. Easton, 
American agriculturist who will 
study how to develop cattle-rais- 
ing in the Amazon area. 

The University of Sao Paulo re- 
ceived a grant of $1,700, of which 
$850 went toward part payment of 
a trip to the United States by Dr. 
Helvecio Brandao, who will study 
public health here. 


The 


ae eee 


Study Honey Bee 
The “Luz de Queiroz” Agricul- 
tural School received the remain- 


|ing $850 to aid studies in genetics 


of the honey-bee by Dr. Warwick 
Kerr. 

The Farming Institute of Cam- 
pinas in Sao Paulo also got a grant 
of $1,500 to help Dr. Ahmes Pinto 
Viegas, head of the Plant Path- 
ology Department, in the study of 
coffee diseases and the preparation 
of a bibliography on fungi. 





BRAZIL EXEMPTED 


Brazil is among nations ex- 
empted by the U. S. National Se- 
curity Council from the ban on 
U.S. economic aid to nations trad- 
ing with countries outside the 
Western bloc. The Council noted 
that it is already cooperating 
with the intent of the law. 
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‘Flax Lily’ Shows Promise as Jute or Sisal Competitor 








Cultivation of New Zealand flax 
or “phormium”, begun experimen- 


now on a profitable basis and may 
be a big help in solving Brazil’s 
shortage of raw materials for the 
huge coffee-bag industry and fiber 
containers generally. 

New Zealand flax, so-called be- 
it was first cultivated in 
New Zealand, is like flax only in 
that it produces a fiber. Actually, 


cause 











ed 





it’s a member of the lily family 
and is often called “flax lilly.” 

The plant looks something like 
the “flags” that grow along gar- 
den walks, only much larger and 
bunchier. Its fiber is a bit rougher 
than fiax fiber and is most valu- 
able for bags, ropes, cords, door 
mats and rug-backing. 


High Fiber Yield 


“Phormium Tenax, Liliaceae’, 
as it is classified, has an excep- 
tionally high fiber yield. The kind 
grown in Brazil will yield up to 
18 percent usable fiber. Moreover, 
some 60 tons of plant can be grown 
on a single acre if the soil and 
weather conditions are right. 

Experiments with phormium be- 
gan at Pilar do Sul in the state 
of Sao Paulo, where two compa- 
nies, “Fazenda do Linho” and 
“Fibrasil”, are now operating. 

Their plantations are on the 
high ground along the Sao Paulo- 
Parana highway, at an altitude 
of some 3,000 feet. The soil in this 
area is exceptionally well-suited 
for the plant. A few years ago it 
was virgin woods. When _ the 
timber was cut, a six-inch layer 
of good top-soil was made avail- 
able. 

Below this top-soil, however, is 
a layer of rock-strewn clay. The 
area is also quite hilly, so precau- 
tion has to be taken against ero- 
sion which would leave the 
worthless. 


soil 


Climate Is Dampish 


The climate in the region is tem- 
perate, rather damp in winter, 
with many foggy days and fre- 
quent low-lying mists. In some 


tally in Brazil a few years ago, is) 


Sao Paulo Farmers Successfully Adapt 


Fiber Plant Brought from New Zealand 





ways it is not unlike New Zealand 
weather, which may be one reason 
why it was chosen for trying out 


“New Zealand flax”’. 


| 


The Fibrasil firm’s plantation 
has about 110 acres in phormium, 
with some 15 acres just recently 
planted. The “Fazenda do Linho” 
has some 50 acres set out in phor- 
mium, of which about 13 acres 
contain new plants. 

Fibrasil grows three varieties, 
the “upright”, the “bronzed” and 
the “‘Azorean’”’, of which the first 
has the best yield, but takes 12 to 
15 months to make a crop. The 
“bronzed” variety, however, can 
be cut every six to eight months, 
while the “Azorean” needs about 
eight to ten months. 

Owner of Fibrasil is Mr. José 
M. Couto Costa, while the pro- 
prietor of the ‘““Fazenda do Linho” 
is Mr. Humberto Machado Silva, 
both Sao Paulo agriculturists and 
businessmen with substantial back- 
grounds. 

Grow Seedlings 


Linho” con- 
on growing 
seedlings for 
new farms in 
other parts of 


The “Fazenda do 
centrates especially 
New Zealand flax 
transplanting on 
Sao Paulo and 
Brazil. 

Mr. Machado Silva recently dis- 
closed that he has sold some 300,- 
000 phormium seedlings this year 
and has orders for another 1,200,- 
000, indicating that the plant is 
“catching on” as a good money 
crop among Brazilian farmers. 





The seedlings have been selling 
at around half a cruzeiro each, or 
less than three cents, indicating 
a possible yearly business at the 
Fazenda, in sale of seedlings, 
equivalent to about $30,000. 

This, of course, is besides the 
fiber yield of grown phormium 
plants. The Fazenda has two fiber- 
strippers, with one machine im- 
ported from New Zealand. This 
stripper has a capacity of 2,640 
pounds of fiber a day, but more 
electric power is needed for ca- 
pacity performance. 

A second machine, modeled on 
the New Zealand import, has a 
capacity of 880 pounds daily, and 
can be operated by a _ gasoline 
motor. It turns out most of the 
Fazenda’s fiber. 


Needs More Power 


Mr. Machado Silva _ disclosed 
that he is considering setting up a 
phormium processing mill in the 
town of Pilar do Sul itself. The 
power supply there is better and 
also, because of its location, rain- 
fall is less and the fiber can be 
dried faster. The town is about 12 
miles away, however, over rather 
poor roads, which creates a trans- 
port problem. 

Fibrasil, the other main phor- 
mium concern in the area, operates 
two stripping machines of its own 
make. One can handle 1,320 pounds 
of fiber a day, the other about 990 
pounds. These machines look like 
and operate about the same way 
as an old-fashioned ensilage cut- 
ter on an American farm. The 
fiber slides down a moving belt 
and is pushed into the stripper by 
hand. 

Mr. Couto Costa,  Fibrasil 
owner, said that his machines are 





Color: White. 


Texture: Fine, rather soft. 





Characteristics of New Zealand Flax 


Scientific name: Phormium tenax, liliaceae. 
Common names: New Zealand flax, phormium, flax lily. 


Fiber length: 40 to 60 inches. 


Tensile strength: 23.7 pounds. 


Yield of leaf: 10 to 18 percent. 


Uses: Twine, baling cords, bags, jute or sisal substitute. 








operated by a _  150-horsepower 
diesel, which also supplies electric 
light for his farm. 


Makes Fertilizer 

Phormium particles left over 
from the stripping, he said, are 
used as fertilizer on the farm with 
very good results. 

The of stripping 
much the same on both phormium 
lantations. After passing through 
the stripper, the fiber is carried 
to a washing tank, then drained 
and placed on driers made of wire 
frames. 

The stripped fiber is left in the 
sun about two days and some- 
times for four days. If rain hap- 
pens to fall or if the mist 
heavy, much of the exposed fiber 
will be ruined. 





process is 


is 


Fiber Is Baled 

After drying, the fiber is pressed 
out by a hand-operated presser 
and binder, which can make up 
132-pound bales. This fiber, called 
“estopa” is sold at the equivalent 
of about 25 cents a kilo, or about 
10 cents a pound. A combing ma- 
chine is contemplated. 

Fibrasil figures that about 66 
pounds of leaf can be obtained 
from a phormium plant that is 
full-grown, and estimates that 
about 2,000 of these plants, which 
grow in “bunches”, or “touceiras”, 
will grow on an acre of ground. 

This would mean, roughly, that 
some 120,000 pounds or 60 tons 
of fiber can be harvested from 
each acre. An average yield of 
processed fiber of ten percent, 
which is fairly low, would indicate 
some six tons to an acre at the 
equivalent of about $20 a ton for 
each cutting. 

Both Fibrasil and Fazenda do 
Linho are convinced that New 
Zealand flax is a solution to Bra- 
zil’s fiber shortage. But their op- 
erations indicate, as do so many 
Brazilian potentialities, that more 
capital needed, better trans- 
portation is necessary, and that 
new technical skills are required. 

Brazil has many native fibers 
which, if properly developed, 
might be as valuable as phormium. 


is 


All of them could contribute to 
supply the growing market in 
this field. 


Foreign capital and skills, al- 
lied with Brazil’s, might be part 
of the answer. 
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OPPORTUNITIES IN BRAZILIAN TRADE 


ling ts sted be lou These inquirie 


that the parties interested write directly to these firms, via airmail, as well as to this office, at 551 Fifth Avenue, New York 17, N.Y. 





RAIL SECTIONS, 65-Pound AS 
BUYERS WANTED 1rd, 7,500 metric + 
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Stee! Sheets, Hardware 
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Quimica, Caixa Postal 8551, Sao Paulo, 
Brazil, Cable Address: Quimicabema, 


New York agent for the sale 
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Fauzer & Cia., Caixa Postal 141, 
Joao Pessoa, Paraiba, Brazil, Cable 
Address: Fatima, will represent Ameri- 


an tirm 


interested in Sisal fiber from 


State of Paraiba. Correspondence 
n English and Portuguese. 


Government Trade Bureau has received the following inquiries from businessmen in Brazil, who desire to export or import 
s are published as received and no representation is made as to starwdings of listed firms. We sugyest 
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TRANSLATIONS from and into Portu- 


commercial, legal, technical, 
etc. Prompt service, 
rates.—Fifth Ave- 
505 Fitth Ave. 


17, N. Y. Tele- 


editorial 
accuracy, moderate 
nue Translation Bureau 
Room 600, New York 
phone MU 7-5774. 





Col. Gerrit Van Deth, Certificed Pub- 
Accountant in 
York and 


is now specializing in 


the States of New 
that he 


supervision of 


Illinois, announces 
nvestments in Brazil and in the audit- 
ing of American subsidiaries in Brazil. 
He plans to organize a Rio de Janeiro 
office later this year. New York office: 
25 Broadway, Bowling Green 9-2894. 





American investment wanted for de- 
velopment of resort properties at Cam- 
do Jordao 


between Rio and S&o Paulo. Write to 


pos Brazil's Palm Springs, 


Rancho Alegre, Campos do Jordao, 
Sao Paulo, Brazil. References with Banco 
Holandés Unido, Rua Buenos Aires II, 


Rio de Janeiro. 
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